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American Rescue Plan Act Expands 2021 Child Tax Credit TPC

Credit

$3,600
2021 CTC (ages 0-5) :
$3,000 '
2021 CTC (ages 6-17) }
|
|
$2’000 ———————— | i | | |
| Prior Law CTC (ages 6—16) | : : :
$1,400 ———- | : : | |
|
| 2021 Other Dependent Credit (age$ L |
: 18+) and Prior Law (ages 17+) | { : :
R ? — ;
/ 1 ] \
| 1 ; | |
$24,000 $112,500 $132,500 $144,500 $200,000
Income

Source: Urban-Brookings Tax Policy Center calculations.

Note: CTC = Child Tax Credit. Proposal makes credit fully refundable; prior law limited the refundable portion to $1,400.
lllustration assumes all income comes from earnings, taxpayer is head of household, and child meets all tests to be a CTC-
qualifying dependent. Credit for married couples begins first phase out at $150,000 of income until credit reaches pre-2021
level; begins second phase out at $400,000 of income. Under prior law, credit for other dependents applied to dependents
ages 17 and up.



"Childless" EITC Amount by Income for 2021 INA T Y RIFEOE S B R

Prior Law and American Rescue Plan Act of 2021 (ARPA; P.L. 117-2)

credit amount ($)

$2.000
ARPA s1,502
$1.500 - R, & AR "
unmarried phaseout
$1.000 |
----------- married phaseout
ssm ‘ ...................... ...".

prior law

50 - :
50 $5000  $10000  $I5000  $20000  $25000

Earned income

Source: CRS calculations based on IRC §32, IRS Revenue Procedure 20-45, and P.L 117-2.
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EITC Amount by Income for 2021 Number of Qualifying
Children
credit amount ($)
3 or more children
$7.000 $6.728 .
Bl 2 children
$6,000 $5.980 \
X | child
$5.000 no children
. prior to ARPA
$4,000 $3.618 unmarried phaseout
$3.000 : ----------- married phaseout
$2.000
|,000
’ o RS
g M= NS, v | s
$0 $10,000 $20,000 $30,000 $40,000 $50,000 $60.000

Earned income

Source: CRS calculations based on IRC §32 and IRS Revenue Procedure 20-45,
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