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B2 RGBT EBREZERORBSHI (Canada Child Tax Benefit)

The History of Federal Child Benefits in Canada

1918 - Child Tax Exemption: Thic exemption provided income tax savings
that increased as taxsble income increased. It did not provide bemefits to families
that did not have a tax hakdlity.

1945 - Family Allowance: This benefit was provided to all Canadiarn familiss

e dependent chdren Figure 2 The Canada Child Tax Benefit for a Two-Child Family: July 2006 to June 2007
1973 - The Family Allowance benefits were tripled, indexed to the cost of living,

amd made taxakle. §2[},435

1978 - Refundable Child Tax Credit: This targeted and income-tested child 7,000 )

benefit, which was delivered through the tax system, provided 3 maximmam benefit to 5000 Total Benefits: 56,175

low-income families, a declining amount to middle-income families, and no benefit

to upper-income families. & 5,000 5 NCB I 535,3?3

1993 - Child Tax Benefit (CTE): This benefit consclidated refundakle and 2 4000 |]|iB|llE|l

non-refundable child tax credite and the Family Allowance into & monthly payment E

kased on the number of children and level of family income. It also inchuded the = 3,000

Workdng Income Supplement (WIS), which provided an additional benefit to low- = 2,000

income working families with children In 1993, federal expenditures on child (T8 . S?? 128
kensfits, including WIS, totalled $5.1 killion. 1,000 Base Benefit :
1998 - The CTE was replaced by the Canada Child Tax Benefit {CCTE). 0 :

The National Child Benefit (NCE) Supplement replaced the WIS, and is provided 0 10000 20000 30,000 40,000 50,000 0,000 70,000 80000 90,000 100,000

to all low-income families as part of the new CCTE.

Net Fomily Income (S)

2006 - The Government of Canada introduced the Universal Child Care
Benefit (UCCE). All families, including low-income families, receive $100 a month
for each child under the age of six, taxakle in the hands of the lower-income spouse.

2007 - Budget 2007 announced a new Child Tax Credit which provides additional
tax relief for families with children For 2007, this tax credit provides up to $306
in tax savings for each child under the age of 18.

(&%) The National Child Benefit Progress Report 2006
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Lone-parent tax and benefit schemest

&£ (OECD : Benefits and WagesdkY)

2007
Maximum
supplementary
benefit for one child Test on Earnings/income
Type of benefit aged 3(2) income or disregard and benefit Additional information
National % of capital withdrawal
currency AW
[1] [2 [3] [4] [5] [6]
France Lone-parent benefit (API). 8,979 28 Net taxable - The benefit amount is equal to the
income. difference between this maximum
amount and the household net taxable
income. EUR 2244.72 per additional
child. Limited in time disregards exist for
unemployed lone-parents going back to
work.

Family benefit for young - - Net taxable Disregard: additional --

children (PAJE): higher income income. EUR 10394.

disregard.

Different family quotient - - -- - Additional half-part in family quotient for
the first child. Taxable income is divided
by the number of parts. The total
income tax equals the liable tax on one
part multiplied by the number of parts.

Germany Tax allowance. [1308] - -- - --
Japan Lone-parent benefit. 500,640 10 Income Disregard of JPY 1.3 JPY 560640 for parent with 2 children
million. Reduction of plus JPY 36000 for each additional
JPY between 10000 child.
and 31870 for income
up to JPY 3.65 million.
Sweden Lone-parent benefit. 15,276 5 No - For children up to age 16 (20 if student).
United Working Tax Credit: Lone 1,700 5 Yes - Lone-parents must be working over 16
Kingdom Parent Element hours per week.
United Tax allowance: higher personal| Less than fora -- - Basic tax relief for a single head of
States rate. two-parent family household.

Different income tax schedule.

"Head of household" tax bands.

(&#) OECD : Benefits and Wages 2007
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