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https://assets.bbhub.io/company/sites/63/2021/11/GFANZ-Progress-Report.pdf
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GFANZ 2022 Transition Planning Work Program*

Financial Institution Net-zero Transition Plans

To finance or enable climate solutions, the net-zero transition of firms, the managed
phaseout of high-emitting assets, and firms already aligned to net zero

Real-economy

Transition Plans :
Managed Phaseout of . T Portfolio Alignment
High-emitting Assets ! i Measurement
, :, Sectoral i
' Pathways :

Climate Transition-related Data (Open Data Platform)

Enhancing transparency to monitor climate actions and commitments, and arm financial institutions with the
information they need to develop and execute on their transition plans

Met-zero Public Policy

Communicating the wider reforms needed to align the financial system to net-zero while ensuring an orderly and
just transition, and embedding GFANZ and relevant partner deliverables within financial and regulatory systems

Key: D—'D Each box represents a workstream. The arrow indicafes one is a reference for or input into the other.

* Mustration does not depict the workstrearm on Mohilizing Capital which focuses on accelerating capital allocation in support of the net-zero
transition in Emerging Markets and Developing Econormies (EMEDES)
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2 Activ

Foundations

1) Objectives and priorities

Implementation strategy Engagement strategy

I3 Products and services 1) Clients and portfolio companies

ities and decision-making 2 Industry

3) Policies and conditions 3) Government and public sector

Metrics and targets

1) Metrics and targets

Governance

13 Roles, responsibilities, and remuneration

23 Skills and culture

Foundations
Organization-wide net-zero objectives,
targets, timelines, and priority approaches

Implementation strategy

Aligning business activities, products,
services and policies with net-zero objectives
and priorities

Engagement strategy

Communicating and collaborating with clients,
portfolio companies, industry peers, civil
society, and the public sector in support of
net-zero objectives

Metrics and targets
Metrics and targets to assess and monitor
progress towards net-zero objectives

Governance

Structures for oversight, incentivization, and
supporting implementation of the net-zero
transition plan

Source: GFANZ
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https://www.nikkei.com/article/DGXZQOUC0128G001062022000000/
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Climate Change: Supporting the Transition to a Low-
Carbon Future

Since 2014, climate change has been central to our stewardship activities — a reflection of growing
evidence that showed climate change poses systemic risks to all investors. In the years since,
companies have come along way in disclosing and managing climate-related risks. Investors, too, have
become more sophisticated in examining and addressing these risks in their portfolios, demanding
more disclosure. Indeed, the Task Force for Climate-related Financial Disclosures (TCFD) framework
has become table stakes for any climate-related discussion, with investors increasingly using this new
information to tilt, or even transform, their portfolios for the future. With the recently-established
International Sustainability Standards Board (ISSB) charged with developing the global set of standard
metrics for sustainability-related corporate reporting and disclosure that investors have long needed,
we believe this trend toward more — and more useful — climate-related and broader sustainability-
related disclosure will continue, providing a clearer path to incorporating such criteria for investors.

Source: BlackRock, State Street Global Advisors

Embracing Transition as an Opportunity

While the past two years have brought tremendous change with global supply chain disruptions, an
unpredictable and mutating virus, and a growing need to chart a pathway to net zero, we have always
believed that when companies embrace transitions as opportunities for innovation and differentiation,
shareholders stand to benefit. We hope that you and your fellow directors continue to oversee the
increasingly material dimensions of ESG, alongside more traditional strategic and financial issues. As
long-term investors, we share your goal of creating more resilient, sustainable, and inclusive
companies.



https://www.blackrock.com/jp/individual/ja/about-us/larry-fink-ceo-letter-2020
https://www.ssga.com/us/en/institutional/ic/insights/ceo-letter-2022-proxy-voting-agenda

BERMBEE - TRLF—LeREzZR L EZBEH ICEML
7520y 7CEORTRRICFSERIRHE  $IY75 4020365 TRUHEETE

BlackRock warns it will vote against

more climate resolutions this year Figure 1 - Aramco’s targeted 2035 scopes 1and 2 GHG reduction across

Largest asset manager parts ways with most activists and says war in upstream and downstream (MtCo,e)
Ukraine has changed calculus
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Source: 2021 Sustainability Report, p.27

|

BlackRock, with almost $10tn in assets, said it was wary of efforts to stop financing fossil fuel © Jeenah Moon/Bloomberg

Source: FT, Carbon Tracker
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https://www.ft.com/content/4a538e2c-d4bb-4099-8f15-a28d0fefcea2
https://carbontracker.org/oil-giant-aramco-still-doing-minimum-to-tackle-emissions/
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Taxonomy: MEPs do not object to
inclusion of gas and nuclear
activities

Press Releases [pLENARY SESSION ]| [Envi] 06-07-2022 - 12:21

- Absolute majority of MEPs needed to reject the Commission's proposal was not reached

- If Council does not object either, the Taxonomy Delegated Act enters into force on 1
January 2023

Source: European Parliament
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https://www.europarl.europa.eu/news/en/press-room/20220701IPR34365/taxonomy-meps-do-not-object-to-inclusion-of-gas-and-nuclear-activities
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Strategic Plans to Develop
Industry taskforce proposes taxonomy and launches Sustainable Finance in the Philippines
environmental risk management handbook to support 3.2.3 Improving Sustainable Finance Definition and Creation of Principles-
green finance based Taxonomy
- S Q7 =
@ BANK NEGARA MALAYSIA NOVEMBER 1032 &l :Zc:w ﬂy ?p?':g":%‘::m
ASEAN TAXONOMY FOR
SUSTAINABLE FINANCE

VERSION 1

Climate Change and Principle-based Taxonomy

= TAKSONOMI HIJAU INDONESIA
retekaful aperatars Indonesia Green Taxonomy

Prescabed development financial institutions

tAxOwOMY
ASEANEES Edisi 1.0 - 2022/ Edition 1.0 - 2022

Issusd an- 30 Apeil 2021

Source: Monetary Authority of Singapore, ASEAN, OJK , Ministry of Finance Philippines, Bank Negara Malaysia 12



https://www.mas.gov.sg/news/media-releases/2021/industry-taskforce-proposes-taxonomy-and-launches-environmental-risk-management-handbook
https://asean.org/wp-content/uploads/2021/11/ASEAN-Taxonomy.pdf
https://www.ojk.go.id/keuanganberkelanjutan/en/publication/detailsflibrary/2352/taksonomi-hijau-indonesia-edisi-1-0-2022
https://www.dof.gov.ph/wp-content/uploads/2021/10/ALCEP-Roadmap.pdf
https://www.bnm.gov.my/documents/20124/938039/Climate+Change+and+Principle-based+Taxonomy.pdf
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https://www.bis.org/press/p220615.htm
https://www.businesstimes.com.sg/companies-markets/sgx-regco-mulling-common-digital-format-for-sustainability-reports-planning-to
https://www.bis.org/press/p220615.htm
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Figure 2: Group 1 emissions budgets,
index= 2019
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Figure 3: G emissions budgets,

index= 2019
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Figure 4: C 3 emissions budgets,

index= 2019
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https://about.bnef.com/blog/net-zero-demands-strong-action-on-emissions-by-2030-new-energy-outlook-2021/
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https://www.climatebonds.net/resources/reports/financing-credible-transitions-summary-note
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https://webmagazine.dnv.co.jp/assets/images/sus_list/data/sus_finance_list_/pdfreport_e/48.%20Tokyo%20Gas%20Co.,%20Ltd..pdf
https://webmagazine.dnv.co.jp/assets/images/sus_list/data/sus_finance_list_/pdfreport_e/48.%20Tokyo%20Gas%20Co.,%20Ltd..pdf
https://www.tokyogas-es.co.jp/case/factory/kiyohara.html
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