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Value of private capital (% national income)
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According to simulations (central scenario), the world capital/income ratio could be near to 700% by the end of the 21st
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The rate of return to capital (pre-tax) has always been higher than the world growth rate, but

the gap was reduced during the 20th century, and might widen again in the 21st century.
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{Missing data for decompositions are extrapolated.)

Source: World Top Incomes Data Base
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The rate of return to capital (pre-tax) has always been higher than the world growth rate, but

the gap was reduced during the 20th century, and might widen again in the 21st century.
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Decomposition of wealth growth rate Rates of saving & return

Real Savings- Growth rate of Real growth Private saving
growth induced Real rate of rate (personal Total pre-tax
rate of  wealth growth capital gains n;lml?gr of - rate of welalth +retained  rate of return
wealth rate amilies per family earnings)
[+ e = SIW ?ji;:i"] 1f n Ot s=S/Y r+q
1917-1929
All 3.8% 2.7% 1.0% 2.0% 1.8% 10% 9.2%
Bottom 90% 1.3% 0.1% 1.2% -0.6% 0% 8.2%
Top 10% 4.4% 3.5% 0.9% 2.4% 24% 9.4%
Top 1% 5.1% 4. 1% 1.0% 3.1% 35% 10.1%
1929-1986
All 3.0% 3.4% -0.4% 1.4% 1.5% 11% 6.7%
Bottom 90% 4.3% 3.1% 1.2% 2.8% 4% 7.4%
Top 10% 2.5% 3.6% -1.0% 1.1% 23% 6.5%
Top 1% 2.0% 3.5% -1.5% 0.5% 29% 6.5%
1986-2012
All 3.4% 1.9% 1.5% 1.4% 1.9% 7% 7.8%
Bottom 90% 2.1% 0.4% 1.8% 0.7% 1% 7.7%
Top 10% 3.9% 2.6% 1.3% 2.5% 16% 8.0%
Top 1% 4.9% 3.5% 1.4% 3.4% 26% 8.3%

Saez, Emmanuel, and Gabriel Zucman. Wealth Inequality in the United States since 1913:
Evidence from Capitalized Income Tax Data. No. w20625. National Bureau of Economic Research,

2014. 41
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Cumulative shares of wealth
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